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Commerce  
Commerce refers  to the exchange of goods, services or something's of value, between 

business or entities(establishment, organization, institution). 

Commerce is a branch of production that deals with the movement of goods and 

commodities. Commerce deals with the movement of goods from the manufacturer to the 

ultimate consumers. 



Function of commerce  

 
1. The principal function of commerce is to remove the hindrances caused by the: 

 Person  

 Place  

 Time  

 Exchange  

 Knowledge 

 Risk of damage or spoilage  

 Risk of loss  

2. It establishes the contact between buyer and seller through trade. 

3. It offers employment opportunities to a large number of people. 

4. It facilitates the exchange of good and service through transportation. 

5. It improve standard of living and quality of life of the people.  



Commerce  

Trade  
Activities of 

Trade 

Domestic Trade 
/International Trade  

•      Import Trade  
•       Export Trade  
• Entreport Trade  

•                Banking   
•    Transportation  
•       Warehousing  
•             Insurance  
•           Advertising  
•  Communication  



Trade  
 

Trade is define as buying, selling and exchange of 

goods. 

 

.Types of  Trade  
 

 

When buying and selling f 
goods and services takes 

place within the 
geographical boundaries 

of a country, called 
internal trade. 

When buying and selling 
of goods takes place 

across the boundaries of 
a country called external 

trade. 

1. Internal Trade  2. External Trade  



1. Internal trade/ Home trade  
 Buying, selling of goods and services with in the 

geographical boundaries of a country called internal 
trade or domestic trade. 

 Payment in this kind of trade are made and received 
with in the currency of the country.  

Types of domestics trade  

 Goods are sold in a large quantities . 
 They serves as  link between the 

producer or manufacturer and retailer. 

 Buying and selling of goods in small 
quantity. 

A person who engaged in the retail is 
called  retailer. 

Link between wholesaler and 
consumers. 

Wholesaler Trade  Retail Trade 



Wholesale trade  

 Classification  
1. Super distributor or super stockiest 
2. Stockiest  
3. Wholesaler distributor or substockists 
4. Cleaning and forwarding agents.  
 
Function of wholesale trade 
 Assembling  
 Storage  
 Transportation  
 Financing  
 Risk bearing  
 Provide market information  



Retail Trade  

 Goods sold in small quantities  
 It maintain contact with consumer and 
wholesaler or producer directly. 

 

Function of Retail Trade  
 Buying  
 Selling  
 Storage  
 Risk bearing  
Packing  
Credit  
 Supply information  



International & foreign trade  
 Exchange of goods and services between citizens, 
business firms or government of different countries. 
 The payment are required to be made in the currency 
of the country concerned. 
 

1. Import trade  
 It refers to purchase of goods from foreign country. 
 Country import goods which are not produced by 

them either because of physical difficulties or even 
those goods which are not produced in sufficient 
quantities, so as to meet their requirement. 

 Example: Buying petrol from Iraq. 



2. Export trade  
 Goods produced one country are shipped to 

another country for future sale is called export 
trade. 

 Example: selling wheat, rice to USA. 
 

3. Entreport trade  
 When a trader purchase goods from one country 

and sale the same goods to another country called 
Entreport trade . 

 



Advantages of foreign trade  
 foreign exchange  
 Division of labor.  
 Benefit to consumer  
 Variety of goods of better quality  and reasonable price. 
 Increase governmental income. 
 Help in natural calamities. 
 Cultural development. 
 Encouragement to in industrialization. 
 International co-operation. 
 More profit. 
 Availability of all types of goods. 
 Improvement of standard living  



Disadvantages  
 Mutual dependence. 
 Exploitation. 
 Foreign competition. 
 Fear of dumping  
 Loss to foreign trade in war time. 
 Effect on culture. 



Activities revolving around trade  
Banking  
 Banking removes the hindrance of finance and credit. 
 Advance purchase of raw material and machinery.  
 Over draft facilities  
 Provide foreign exchange. 

 

Transport  
 Remove hindrance of place. 

 

Insurance  
 Removes hindrances of risk. 
 Life insurance  
 Fire insurance  
 Marine insurance  
 General insurance  

 



Ware housing  
Removes hindrances of time  
Private were housing  
Public are housing  
Bonded warehousing  
Maintain stability in price. 
Availability of goods. 
Time gap between production and sale  

 

Packaging  
Removes hindrance of risk of spoilage. 

 

Advertising and publicity  
Removes hindrances of knowledge. 
TV                             NEWS paper  
Radio                       Magazines 
Window display     Palm plate  
Sign board  



Economics  
The word “Economics” is derived from two Greek word  
           i) Oikos (Household) 
           ii) Nemein (Management) 
Economics means management of household. 

Dr. Marshall  
Economic is study of mankind in the ordinary business of life. 

Lord Robbin  
Economic is a science that studies human behavior as a 
relationship between ends and scarce means which have 
alternative uses. 

Samuelson  
It is the study of how people and society end up choosing. 



Economic is a science of 

human behavior. 

Wants  Unlimited  

Means  Scarce and 

alternative uses 

Choice  

Maximization 

of satisfaction 

growth and 

welfare  



Different types of economic activities. 
Profession (means an occupation which involves rendering of personal services 
of a specialised nature based on professional education, training and knowledge). 
Business  
Employment  

 
Applied economics is the application of economic principle and theories to 

real situation and trying to predict the outcomes. 
 
 



importance of economics  
1. Benefit for the producer. 
2. Benefit to the consumer. 
3. Benefit for the ledger.  
4. It helps in removing the poverty from the country. 
 

Limitation of economics  
 It is the measuring rod of money to assess human motives. But this measuring rod 

lacks accuracy. 
 The studies the real activities of human beings and not the fictitious. 
 It studies the activities of only those human beings who are member of society. 
 


